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JSE AGRICULTURAL PRODUCTS MARKET NOTICE

Number
A789A
Date

2 May 2007
Location differentials\discounts for Wheat 07/08 marketing season

The location differentials for wheat have been finalized for the 2007/2008 marketing season and are attached in excel format.

Finalizing the wheat differentials was based on the input received recently for the maize differentials. The result was therefore an increase of 8% to 9% depending on the percentage stock moved via rail or road per silo operator. The Western Cape differentials were increased to R310.00 per ton.  Due to rounding off, certain location differentials may not have increased by the exact percentage.

The grade discounts as agreed between GSA and NCM will be as follows for the new marketing season:


B1
 at par


B2
-R75 per ton


B3
-R150 per ton

The standard storage rates for the marketing season 1 Oct 2007 – 30 Sep 2008 will be finalised at a later stage.
The APD Advisory Committee decided to leave the origin discount unchanged on all foreign wheat acceptable for delivery at –R100 per ton.

Members and clients are again reminded that the published location differentials are indicative of transport cost for product from the registered silo to Randfontein, which is the basis for the standardized futures contract. It is impossible that this rate will be 100% accurate throughout the year as road and rail rate factors change. Throughout each marketing season the basis value at each silo, created through supply and demand, must always be considered before making physical delivery onto the exchange.
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Rod Gravelet-Blondin

Senior General Manager
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