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JSE AGRICULTURAL PRODUCTS MARKET NOTICE

Number


A837
Date



22 October 2007
Introduction on the Wheat contract for the 2008/2009 marketing season
The Agricultural Products Division together with the Agricultural Advisory Committee and various market participants have over the past few months reviewed the contract specifications of the wheat contract with the aim of further improving the contract. After lengthy discussions, the JSE has decided on the following contract specifications for the wheat contract for the 2008/2009 marketing season:

	FUTURES CONTRACT
	2008/2009 WHEAT CONTRACT

	ATS code
	WEAT

	Trading 

Hours
	09:00 to 12:00

	Underlying Commodity
	Bread wheat originating in South Africa, Argentina, No 2 US Dark Northern Spring wheat, No 2 Hard Red Winter wheat, No 3 Canadian Red Western Spring wheat, Australian Hard wheat, Australian Prime Hard wheat, Australian Premium White and German Type A or better wheat of sound, fair and merchantable quality which is fit for human consumption and which complies with the listed quality criteria as contained in the REGULATIONS RELATING TO THE GRADING,PACKAGING AND MARKING OF WHEAT INTENDED FOR SALE IN THE REPUBLIC OF SOUTH AFRICA.  Exchange price to reflect grade B1 with discounts applicable to grades B2 and B3 and an additional discount could apply to wheat of imported origin.

	Contract Size
	50 metric tons

	Expiry Dates 

& Times
	12h00 on eighth last business day of all months including the five far out hedging months of May, July, September, December and March and the Constant Months. Physical deliveries from first business day to last business day of expiry month.

	Constant Month Contract
	All other calendar months other than the five far out hedging months are introduced 20 business days preceding the new month.  Once the month is introduced it is traded in the same fashion as the 5 hedging months.  

	Settlement 

Method
	Physical delivery of Safex silo receipts giving title to wheat in bulk storage at approved silos at an agreed storage rate and relevant location differential (discounts) set annually per approved silo with Randfontein as reference point.

	Quotations
	Rands/ton

	Minimum Price 

Movement
	Twenty cents per ton

	Daily Limits
	As defined by the exchange


The key addition to the existing contract specification is German Type A or better wheat to the list of deliverable origins. The contract size will remain as is with grade discounts and location differentials determined using the same methodology as before. These will be finalized closer to the marketing season.
Before introducing the new expiries the Advisory Committee requested that the origin discount be finalized first. The intention of the origin discount was to provide a mechanism to differentiate between local and foreign wheat based on the different milling characteristics. The JSE proposes the following for the marketing season 1 Oct 2008 – 30 September 2009:

Wheat from the following origins to be delivered at ZERO origin discount:
No 2 US Dark Northern Spring wheat, No 3 Canadian Red Western Spring wheat, Australian Hard wheat, Australian Prime Hard wheat and Australian Premium White 
Wheat from the following origins to be delivered at a R50 per ton discount:
Argentina, No 2 Hard Red Winter wheat and German Type A or better
Please could members and clients indicate any objections to the above proposal by 31 October 2007 by emailing Chris Sturgess on chriss@jse.co.za. The final origin discount together with the introduction date for the Dec08, Mar08 and May08 wheat contract will be distributed shortly thereafter.
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Rod Gravelet-Blondin

Senior General Manager

Agricultural Products Division

Tel :+27 11 520-7258

Fax :+27 11 520-7551

RodGB@jse.co.za
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