Note A838B
Amendments to the JSE Derivatives Rules
Note: Additions are underlined.  Deletions are in bold and in square brackets.

7.139 ATS 5-digit [4-digit] Sub Account

7.139.1 
when bulking or aggregating client orders, or orders received from other members, members are required [require] to use dedicated 5-digit [4-digit] sub accounts, as specified by the JSE, for the order entry, trading, consolidation, division or allocation of such orders and trades;

7.139.2 
members are responsible for the time priority of allocations of the transactions in respect of which orders have been bulked;

7.139.3 
members are precluded from trading on the dedicated sub account for their own accounts or for any accounts in which employees have a direct or indirect beneficial interest; and

7.139.4 
all trades on the sub account shall be allocated to the relevant clients or members on the day of the trading and no positions must remain on such sub account overnight.

7.140 Aggregation and division of trades

A member may –

7.140.1 
aggregate a number of trades that were done on the ATS by means of offers made by the member for his 5-digit [4-digit] sub account/s and, in terms of rule 7.150, allocate such aggregated trade to a client or other member in terms of an order from the client or other member at a price, calculated by the ATS equal to the average price of the original trades; or

7.140.2 
divide a trade that was done on the ATS by means of an offer made by the member for his 5-digit [4-digit]  sub account/s and, in terms of rule 7.150, allocate such subdivided trades to two or more clients and/or other members in terms of orders from such clients or other members.

7.150 Trade allocation

A member shall allocate a trade that has been done on the ATS on the particular business day for his 5-digit [4-digit] sub account/s to a client or another member –

7.150.1 
pursuant to a tripartite agreement that was executed by means of an offer made on the ATS by the member for his 5-digit [4-digit] sub account;

7.150.2 
when the member has aggregated or divided trades done in terms of an order from a client or another member as contemplated in rule 7.140; or

7.150.3 as a result of an order from the other member which has been executed on his behalf by means of the offer on the ATS: Provided that:

7.150.3.1 the allocation of a single trade or a subdivided trade shall take place within a period of time determined by the JSE; and

7.150.3.2 the JSE may determine that the original price or average of the original prices or the price prevailing at the time of the allocation shall be made known to the client or the member giving the order referred to in rule 7.10.2.

