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Market Notice

	Number:
	A1119

	Date:
	09 October 2009


Qualifications required to be registered as a dealer to trade in foreign commodity derivatives 
Members are reminded of notice A1006 A and B, distributed on the 8th January 2009, which confirms the dealer qualifications required to access the various commodity products.

Foreign commodity derivatives are defined in the rules as “…those commodity securities which are cash settled derivative instruments and the financial terms of which are determined by an underlying foreign referenced commodity;” Futures contracts listed on Gold, Platinum, Crude Oil and Corn all fall within the above definition of foreign commodity derivatives. 
The following is an extract from the JSE Derivative Directives:

2
  Agricultural derivatives traded on the JSE commodities trading system 

In accordance with rule 5.10.3, an employee of a trading member may execute transactions in agricultural derivatives traded on the JSE commodities trading system if the employee has obtained a pass in the JSE Agricultural Products Market Dealers module of the Registered Persons Examination of the South African Institute of Financial Markets.

3
Foreign commodity derivatives traded on the JSE commodities trading system 

3.1
In accordance with rule 5.10.3, an employee of a trading member may execute transactions in foreign commodity derivatives traded on the JSE commodities trading system if the employee –

3.1.1
has been exempted from or obtained a pass in the following modules of the Registered Persons Examination of the South African Institute of Financial Markets:

3.1.1.1
Regulation and Ethics of the South African Financial Markets;

3.1.1.2
Introduction to the Financial Markets; and

3.1.1.3
The Derivatives Market; or

3.1.2
was registered with the JSE as an agricultural derivatives dealer, in terms of the JSE derivatives rules, as at 31 October 2008; or
3.1.3
is a stockbroker and has been exempted from or obtained a pass in The Derivatives Market module of the Registered Persons Examination of the South African Institute of Financial Markets; or

3.1.4
has qualified as a Regular Member of the Chartered Financial Analyst Institute and has been exempted from or obtained a pass in The Derivatives Market module of the Registered Persons Examination of the South African Institute of Financial Markets; or

3.1.5
has qualified as a Charterholder Member of the Chartered Financial Analyst Institute; or

3.1.6
is employed as a dealer executing transactions in foreign exchange or foreign commodities on behalf of a trading member which is an Authorised Dealer and has been employed in that capacity for a period of not less than three months.

It is the Compliance Officer’s responsibility to ensure all registered dealers have the correct qualifications to trade the various product ranges. 
All agricultural derivative dealers who have registered AFTER 31 October 2008, and who wish to trade in foreign commodity derivatives, are required to ensure that they have the appropriate qualifications, as prescribed in items 3.1.1 to 3.1.6 above, before trading in these products. 

Should there be any further questions please contact Krishna Puckree on 011 5207478 or email krishnap@jse.co.za.
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