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● The as​ser​tion that the ANC res​o​lu​tion on the South African Re​serve Bank (SARB)
was a cap​ture by a Ger​man share​holder of the Bank is the new or​tho​doxy of those
who want to keep to the sta​tus quo in the own​er​ship and con​trol of the South African
econ​omy, par​tic​u​larly the fi​nan​cial sec​tor.
The ar​ti​cle “Ger​man ty​coon eyes bank bo​nanza” in the Sun​day Times (March 15) is
meant to frame and dis​credit this ANC res​o​lu​tion as some​thing that must be re​vised
and re​versed. It is part of a cam​paign.
What this cam​paign does not deal with is the fact that the Re​serve Bank is a crea​ture
of the con​sti​tu​tion. Its func​tions can​not re​side out​side of the state, just like the pow​-
ers of the ju​di​ciary can​not be par​tially owned by the pri​vate sec​tor. The ac​tions of the
Bank are in the name of the sov​er​eign state and there​fore the sov​er​eign state must
own the Bank 100%.
The own​er​ship struc​ture of the Bank must de​pend on the goals of eco​nomic pol​icy as
voted for and shaped by ANC sup​port​ers and mem​bers. The Bank can​not be an is​land
in the po​lit​i​cal su​per​struc​ture.
The ar​ti​cle was also an at​tempt to close down the de​bate on cen​tral bank pol​icy and
fi​nan​cial sec​tor trans​for​ma​tion. In​deed, cen​tral bank pol​icy has be​come an im​por​tant

The Re​serve Bank is a key state in​sti​tu​tion. Like the ju​di​ciary, its in​de​-
pen​dence is guar​an​teed by law. It only makes sense that it is 100%
owned by the state
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The Re​serve Bank ought to fol​low a man​date that takes into ac​count not just in​fla​tion tar​gets,
but the em​ploy​ment needs of the coun​try too, says the au​thor.
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ob​ject of pol​icy de​bate, given the lack of trans​for​ma​tion in the fi​nan​cial sec​tor, where
five banks con​tinue to own over 90% of to​tal fi​nan​cial sec​tor as​sets with​out any
trans​for​ma​tion.
In a coun​try like SA (with very high rates of un​em​ploy​ment and un​der-em​ploy​ment),
cen​tral bank pol​icy must pro​mote pro​duc​tive in​vest​ment and bridge the trans​for​ma​-
tion di​vide — with​out sus​pi​cion of in​flu​ence from pri​vate share​hold​ers.
While cog​nisant of the con​sti​tu​tional man​date of the Bank to con​duct mone​tary pol​-
icy with​out fear or favour, the del​e​gates of the 53rd and 54th con​fer​ences of the ANC
were clear that the Bank is an im​por​tant na​tional as​set and the anom​aly of pri​vate
own​er​ship must be cor​rected. The del​e​gates called for the Bank to deal in​de​pen​dently
with the reg​u​la​tion of the credit sys​tem, the reg​u​la​tion of the banks and the fi​nan​cial
mar​kets. The man​age​ment of the flows of money into and out of our econ​omy must
be done purely by a state-owned in​sti​tu​tion, just as the courts are in​de​pen​dent yet
they are 100% state.
The del​e​gates re​jected the no​tion that, in seek​ing to cor​rect the anom​aly of own​er​-
ship and broaden the man​date of the Re​serve Bank, there is any im​pact on the in​de​-
pen​dence of the Bank, as sec​tion 224 (2) of the con​sti​tu​tion gives ef​fect to such in​de​-
pen​dence.
A state-owned Re​serve Bank must be able to ef​fec​tively mo​bilise and chan​nel fi​nan​-
cial re​sources to​wards a va​ri​ety of eco​nomic trans​for​ma​tion ob​jec​tives, to in​ject
com​pe​ti​tion in the bank​ing sec​tor, bet​ter the credit con​di​tions of the ma​jor​ity and
im​prove the al​lo​ca​tion of fi​nan​cial re​sources for devel​op​ment, through work​ing with
the Trea​sury.
The ANC con​fer​ence del​e​gates sought a cen​tral bank that should be made more ac​-
count​able to the pub​lic by mak​ing it a 100% state in​sti​tu​tion.
Sec​ondly, the del​e​gates re​jected the no​tion that mone​tary pol​icy has no le​git​i​mate
goals be​sides in​fla​tion tar​get​ing. Thirdly, they re​jected as mis​guided the idea of as​-
sign​ing mone​tary pol​icy-mak​ing to an au​thor​ity that does not pos​sess the same
devel​op​ment mo​tives as the devel​op​ment needs of the coun​try.
The Re​serve Bank should truly be an in​sti​tu​tion of the peo​ple and of the sov​er​eign
state, and re​spond to the fun​da​men​tal cir​cum​stances found in SA, which are low lev​-
els of credit ex​ten​sion to emerg​ing black busi​nesses and the un​der-rep​re​sen​ta​tion of
black peo​ple in the fi​nan​cial sec​tor.
One of the ways the coun​try can res​cue the econ​omy from the state of stag​na​tion it
finds it​self in is through ex​pand​ing the man​date of the Re​serve Bank. Cur​rently, the
pri​mary man​date of the Bank is to achieve price sta​bil​ity. This is gen​er​ally in​ter​-
preted to mean sta​ble and low in​fla​tion of be​tween 3% to 6% in our case. In cases like
Bri​tain and the US, it is be​tween 0% and 2%.
As del​e​gates at the ANC Nas​rec con​fer​ence, we were clear that the Bank should have
at least two pri​mary man​dates: price sta​bil​ity and growth/em​ploy​ment. What this
means is that the Bank should be given a sus​tain​able em​ploy​ment tar​get over and
above the in​fla​tion tar​get. This is a global prac​tice in coun​tries such as the US and
New Zealand. The res​o​lu​tion did not seek to al​ter the in​de​pen​dence of the Bank, but
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rather na​tion​alise its own​er​ship.
We be​lieved that hav​ing an em​ploy​ment tar​get would pre​vent the econ​omy from be​-
ing in pro​longed re​ces​sion due to in​ter​est rates be​ing high. An em​ploy​ment man​date
would mod​er​ate the in​ter​e​strate pol​icy so that it is more sen​si​tive, and ex​plic​itly so,
to the pulse of the real econ​omy.
It is a mat​ter of his​tor​i​cal fact that on Septem​ber 9 2010 par​lia​ment amended the
SARB Act. The amend​ment ef​fec​tively re​duced the share​hold​ing of in​di​vid​u​als and
en​ti​ties. In a sub​se​quent chal​lenge, the amend​ment was up​held by the courts.
There are 2-mil​lion shares is​sued to about 765 en​ti​ties and in​di​vid​u​als. The ceil​ing is
10,000 shares per per​son or en​tity based on the 2010 amend​ment. Share​hold​ers re​-
ceive only an an​nual div​i​dend of R200,000.
It falls to the gov​ern​ment to ap​point an in​de​pen​dent val​u​a​tion spe​cial​ists based on
the SARB Act as it stands. This will help us with the bal​ance of ev​i​dence.
The con​tention both from the me​dia and within our ranks that sug​gests it will cost
bil​lions to na​tion​alise the Bank has no ba​sis in his​tory or eco​nomic the​ory. What
stops par​lia​ment from amend​ing the SARB Act to ef​fect na​tion​al​i​sa​tion of the Bank
with​out hav​ing to com​pen​sate pri​vate share​hold​ers?
The so-called “Ger​man ty​coon” and other for​eign share​hold​ers hold less than 10% of
the Bank’s to​tal shares. The coun​try needs to amend the act, and should not be held
to ran​som by the so-called Ger​man treaties that ex​pire in 2034, or any other for​eign
share​hold​ers who are earn​ing a 10% re​turn and have no vot​ing rights.
As we move to​wards the ANC’s na​tional gen​eral coun​cil, we will once again add our
voices as the or​di​nary mem​ber​ship of the party, guided by pre​vail​ing con​di​tions.
The time to na​tion​alise the Bank is now, given the re​ces​sion and the crit​i​cal state of
un​em​ploy​ment. No amount of bul​ly​ing tac​tics will scare us from push​ing for the im​-
ple​men​ta​tion of this crit​i​cal res​o​lu​tion.
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