COMMENTS TEMPLATE

Name: [………………………………………...]
Organisation: [………………………………]
Date: […………………] 2025


To inform market participants and stakeholders of the outcomes of this Consultation Paper, the JSE will publish a response paper once it has processed all comments. The response paper will not mention any names or personal information of commentors and will only provide broad feedback on the responses received. 

The JSE may also elect to contact commentors to obtain more clarity where required. 

All personal information provided will be collected, used, shared, retained and otherwise processed by the JSE in accordance with the JSE’s Privacy Policy (https://www.jse.co.za/privacy-policy). 

By the completion and submission of my/our comments for purposes of the Consultation Paper (including personal information), I/we consent to the processing of the above personal information for the above purpose as well as the purposes set out in the JSE Privacy Policy.

I/We agree to the statement above: 
	Yes
	
	No
	


(Please tick the appropriate box before submission)



Items for Consultation

1	Reforms made to Date
As a starting point, the JSE would appreciate input on its current reforms mentioned above. 
Considerations
1. Do you believe that the reforms above have or are likely to reduce financial reporting costs?
2. If yes, can you share the details of any examples that demonstrate actual financial reporting cost savings?

___________________________________________________


	2.1 General Obligation of Disclosure: Trading statements

Issuers have a general obligation to assess whether information constitutes price sensitive information (“PSI”). If PSI, the information must be announced through SENS. The provisions relating to trading statements are intended to assist issuers to navigate this obligation in the context of their financial results.

Source: Paragraph 3.4(b) of the Listings Requirements 





Considerations

1. Should the JSE consider removing the trading statement provisions? If so, are the current PSI obligations sufficient for application against expected financial results publications?

Or

2. Should the JSE reconsider the wording of trading statements? If so, would it be helpful to:
a. amend the trigger wording from “reasonable certainty” to “reasonable expectation” or similar wording? Please explain why or why not.
b. increase the trigger percentage to say 30% or 40%?
c. amend the “NAV” base such that the comparative is the previous balance sheet, linked with a reduction on the trigger of 10%?
d. make any other amendments? Please provide a motivation.

	2.2 Non-IFRS Measures 

Non-IFRS measures currently reside within the ambits of pro forma financial information. 

[bookmark: _Hlk205822782]Source: Paragraph 8.15 of the Listings Requirements read with the Guidance Letters presentation of Pro Forma Financial Information (March 2010) and Presentation of Constant Currency Information (August 2012) 




Considerations
1. Is there any insight you could share regarding which current non-IFRS measures will be covered by IFRS 18 and which will continue to be regulated in terms of the Listings Requirements?
2. Should the JSE:
a. revive the proposals contained in the draft practice note 4/2019? OR
b. wait until after the implementation of IFRS 18 before it reassesses the provisions around non-IFRS measures; OR
c. leave the status quo.

3. Linked to consideration (1) above please share any specific suggestions as to the approach the JSE should apply to: 
a. the disclosure of non-IFRS measures; 
b. external assurance of non-IFRS measures.
4. Please share your perspective on whether the JSE should remove the need for external assurance without also proposing detailed provisions regarding transparency and consistency?




	2.3 Headline Earnings per Share

The obligation imposed by the JSE to calculate and publish headline earnings per share (“HEPS”) in financial results has existed in its current format since 2007. This concept is however unique to the JSE.  

Source: Paragraph 8.58, 8.61 and 18.21(c) of the Listings Requirements 




Considerations

1. If the needs of investors have changed and HEPS no longer serves a purpose, should the JSE consider removing the disclosure of HEPS?
2. As HEPS is embedded in the entry criteria for a new listing should the JSE retain this concept for a new listing or should it amend its approach as suggested in (1) above? Please provide alternative suggestions, if applicable. 
3. If supportive of (1) above, are there any other considerations for the JSE or potential gaps that may need to be addressed if HEPS is removed? 




	2.4 Corporate Governance: Financial Directors

Corporate governance (especially over financial reporting) plays an important part of the JSE’s regulatory framework. It is important that the individual responsible for the finance function is a director and has a obligations to the JSE through the Requirements.  

Source: Paragraph 3.84(f) of the Listings Requirements




Considerations

1. Should the board of an issuer be able to assess and agree to the appointment a part-time financial director, without the oversight of the JSE?
2. As it relates to listing an entity with no financial director, should the Listings Requirements:
a. remain as is, where the JSE at its discretion, may agree to such a structure; OR
b. be expanded, setting out criteria under which such a structure would be acceptable? If so what criteria would you recommend be included; OR
c. be amended to allow the board of an issuer to make such a determination (i.e. in line with the proposal for a part time director in (1) above?
3. Are there any other matters you would like to bring to the attention of the JSE, as it relates to the appointment of the financial director and/or the specific obligations imposed on the financial director?



	2.5 Corporate Governance: Board Committees

The JSE mandates three board sub-committees:
1. audit committee;
2. committee responsible for remuneration; and
3. social and ethics committee. 

Source: Paragraph 3.84(c) and (f) and (g) of the Listings Requirements




Considerations

1. Should the JSE remove or maintain the Listings Requirements dealing with the appointment and composition of each of the three board sub-committees? 
2. Do you agree that the Listings Requirements regarding the appointment and composition of an audit committee for foreign domiciled issuers with a primary listing on the JSE should remain?
3. If you feel that certain board sub-committees should remain but have suggestions regarding the Listings Requirements around such board sub-committees please provide details. 




	2.6 Corporate Governance: Obligations of the Audit Committee 

In addition to mandating the establishment thereof, the Listings Requirements place obligations on the audit committee with regards to:

1. The appropriateness of the expertise and experience of the financial director; 
2. Financial reporting procedures; and 
3. Consideration of four documents when deciding on the auditors’ appointment.

Source: Paragraph 3.84(g) of the Listings Requirements

The Listings Requirements also specify five criteria that must be present for an issuer’s auditor. 

Source: Paragraph 3.87 of the Listings Requirements
 




Considerations

In relation to the responsibilities of the audit committee, please consider the following:

1. Financial Director: Should the JSE continue to play a role in placing obligations on the audit committee for the appointment of the financial director?
2. Financial Reporting Procedure: Should the JSE continue to play a role in prescribing the need for appropriate financial reporting procedures for the audit committee?
3. Appointment of Auditor: Should the JSE continue to play a role in prescribing the assessment criteria to be considered by the audit committee in the appointment of the auditor? 
4. Are there any other recommendations you have with regards to the role of the JSE, through the Listings Requirements, on the responsibilities of the audit committee and/or regarding the appointment of the auditor?


	2.7 Pro Forma Financial Information 

Issuers are obliged to provide pro forma financial for transactions and corporate actions.  

Source: Paragraphs 8.15 to 8.34 of the Listings Requirements read to together with enabling provisions in paragraphs 9.21(f), 10.11(b), 11.19A(b) and 11.23(e) of the Listings Requirements




Considerations

1. Do you think that the JSE should extend the approach applied to pro forma financial information in the General Segment to issuers listed on the Prime Segment?


	2.8 Restatement Notifications 

Issuers are obliged to provide the JSE with certain information when making restatements.

Source: Paragraph 3.14 of the Listings Requirements and practice note 3/2017




Considerations

1. Do you have any suggested changes for the JSE to make to Practice Note 3/2017? Please include the details thereof together with your motivation.


	2.9 General Simplification Proposals

The JSE identified three potential simplification items.  

Source: Paragraph 3.34, 3.79 and 9.21(c) of the Listings Requirements




Considerations

1. Should the JSE remove item (a) in its entirety or retain the obligation for related party transactions?
2. Should the JSE remove items (b) and (c)?
3. Are there any other proposals to the continuing obligations under the Listings Requirements that the JSE could consider to further reduce financial reporting costs?
4. Are there any other proposals to the transaction or corporate action related Listings Requirements that the JSE could consider to further reduce financial reporting costs? 


	2.10 General: Matters outside of the Scope of the Listings Requirements

There could be matters outside of the scope of the Listings Requirements which you believe place undue cost pressures on issuers. 





Considerations

1. Are there proposals that can be made outside of the scope of the Listings Requirements that could reduce financial reporting costs?
2. Are there proposals that could be made to processes outside of the Listings Requirements that could reduce financial reporting costs. 

When responding to each of the above questions please provide details, including the associated costs. 


~END~

